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Index Levels :                                                          Market Trend (Nifty):   

INDEX SUPPORTS RESISTANCES 

 

Period Current 

Trend 

Trend Reversal Point 

(TRP) 27Nifty on close 

basis 

NIFTY 
(10893.65) 

10840 / 10780 
10680 / 10580 

10900 / 10985 
11050 / 11200 

Short Term Trend*              UP DOWN BELOW 10540 

SENSEX 
(36469.43) 

36220 / 36110 
35950 / 35740 

36780 / 36950 
37400 / 37700 

Medium Term*             DOWN UP ABOVE        11050 

ITE-35* 

(15419.64) 
------------- -------- Long Term Trend*            UP DOWN BELOW 9950 

*As on01
st

 Feb 2019 (*Trend Reversal Point (TRP) is based on close prices.) 

Imtiaz Merchant’s Best Picks   Indices 
     

COMPANY 

NAME 
SIZE SECTOR 

CURRENT 

PRICE 

 

Domestic 
Indices 

Close As on 
25

th
 Jan 

Close As on 
01

st
 Feb 

Points % Chg 

Havells   Mid Cap Industrials  737 BSE Sensex 36025.54 36469.43 443.89 1.23% 

Infosys Large Cap IT 757 Nifty 10780.55 10893.65 113.1 1.04% 

TECH MAH  Large Cap IT 747 
ITE Shariah 
35* 

15129.52 15419.64 290.12 1.91% 

    
S&PCNX 500 
Shariah 

    2840.04      2874.49 34.45 1.21% 

Note: (Buying should be done from a medium to 

long term perspective) 
 

Dollar/Rupee 71.17 71.24 0.07 0.09% 

*Weekly Yield     
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Market Brief-Amid volatile and stocks specific moves last week, the markets ended the week on 

positive note up above a per cent and little short of major resistance of 11050. Although the markets 
during the week traded lower with uncertainties of interim budget, it was only on Thursday and Friday, 
on the interim budget day that the markets moved higher to finish the week on positive note. The 
interim budget had mix reviews and showed the Govt. intention to give sops to middle class with tax 
exemption and cash transfer to the farmers. It needs to be seen how this is implemented and from 
where the funds will come the Govt. will have to answer. 
Going forward the focus will now be on the world economy and Market behaviour and the forthcoming 
general Election.Hence it appears that range bound trade will continue for some more time unless the 
market gets some significant good or bad news flows to pull or push the markets beyond range. The 
structure of the market and stock reveals that nevertheless stocks specific moves would continue. 

Technical–Technically the markets is gone in for consolidation phase once again with 10750 as short 

term support and 11050 as resistance, with major breakout  at 11200 and support at 10600, these 
levels will make or mar the markets. Below a close of 10600 the markets will test 10500 and then 
perhaps 10000,or even lower. On the higher side if the Nifty manages to close above 11050 then 
initially it would test 11200 and then 12000 plus levels will be on cards. In the interim period the range 
one needs to watch out is 10600 and 11050 and in a little longer term one needs to look out for 10500 
and 11200.  
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Global Indices Close Points % Chg 

Dow Jones* 24999.67 -15.19 -0.06% 

NASDAQ* 7281.74 98.66 1.37% 

FTSE* 6968.85 27.22 0.39% 

Nikkei 20788.39 14.90 0.07% 

Hang Sang 27930.74 -11.73 -0.04% 

Straits Times 3188.68 -1.49 -0.05% 
#as on01st Feb 2019 

 

FII* Foreign institutional investor DII** Domestic institutional invest 

 

 

 

 

 

 

 

 

 

 

  

 
 
           

Advance/ 

Decline 

Advance Decline AD 

Ratio 

Un-

Changed 

BSE 1183 1360 0.87:1 139 

NSE 765 876 0.7:1 78 

Shariah 
Universe*** 515 535 0.96:1 31 

     

Institutional 

Activity 

Buy Sell Net 

(Cr) 

FII* 7118.42 5802.53 1315.89 

DII** 
4024.98 4030.05 -5.07 

News:SENSEX GAINS 213 POINTS POST POPULIST 

BUDGET PROPOSALS 
The benchmark indices settled over 0.5 per cent higher on 
Friday after Finance Minister PiyushGoyal announced a 
string of populist measures in his Interim Budget 2019 
speech in the Parliament.The S&P BSE Sensex ended at 
36,469, up 213 points or 0.59 per cent, while the broader 
Nifty50 index settled at 10,894, up 63 points or 0.58 per 
cent.In the broader market, the S&P BSE MidCap index 
ended at 14,641, up 81 points or 0.56 per cent, while the 
S&P BSE SmallCap settled at 13,950, up 24 points or 0.17 
per cent.Among sectors, the Nifty Auto index was the top 
gainer of the day, rising 2.71 per cent led by Hero MotoCorp 
and MarutiSuzuki. The Nifty IT index too rose 1.45 per cent 
led by HCL Technologies and Tech Mahindra.In a major 
relief to the middle-class taxpayer, Finance Minister 
PiyushGoyal, in his Interim Budget 2019 speech announced 
that those earning up to Rs 5 lakh a year would not have to 
pay any tax. He also said that those with an annual income 
of up to Rs 6.5 lakh would not have to file income-tax 
returns. Goyal also announced PM KisanSamadhanNidhi 
scheme in which, farmers owning up to 2 hectares of land 
will get Rs 6,000 per annum, which will be completely 
funded by the central government. This scheme is likely to 
benefit 12 crore small and marginal farmers, at an 
estimated cost of Rs. 75,000 crore, he said. Apart from this, 
he also said that the government has set aside Rs 60,000 
crore for MGNREGA this year, and allocated Rs 19,000 
crore for PradhanMantri Gram SadakYojana. The finance 
minister also said that the country's defence budget for 
FY20 has been increased to Rs 3 lakh crore.  The 
government allocated Rs 64,587 crore for railways in 
FY20,Goyal said adding that the railway operating ratio was 
seen 96.2 per cent in FY19 vs 95 per cent in FY20. 

 

*source: Business Standard 

News: DrReddy's Q3 net profit up 45% at Rs 485 

crore on lower tax outgo 

Drug major DrReddy's Laboratories Limited has reported 
a 45 per cent jump in net profit at Rs 485.2 crore for the 
quarter ended December, 2018 due to lower base and 
lower tax outgo as compared to Rs 334.4 crore in the 
corresponding quarter previous year. It may be recalled 
that the company's net profit had declined 29 per cent in 
the year ago period. Despite 8 per cent revenue decline 
in the US, which is its largest market, Dr Reddy's has 
managed to increase the overall revenues by 1 percent at 
Rs 3,850 crore for the third quarter helped by a growth in 
emerging markets and India, as compared with Rs 3,806 
crore in the corresponding previous quarter. Revenues 
from the global generics(GG) segment in the Emerging 
Markets, a significant portion of which comes from 
Russia, rose 31 percent at Rs 770 crore, primarily on 
account of new launches, traction in new markets and 
improved volume off-take in existing markets on a year 
on year basis, according to the company. In the domestic 
market its revenues grew by 10 percent at Rs 670 crore. 
Global generics revenues declined 8 percent to Rs 1,483 
crore in the US under the impact of continued price 
erosion though there was a sequential rise of 4 percent 
compared to that in the second quarter aided by higher 
volume off-take, new launches and favorableforex, the 
company said. During the quarter the company had 
launched 10 new products in the US market besides filing 
3 ANDAs with the US FDA. 

"We continued to improve our performance in the third 
quarter of FY 19, supported by significant growth in 
emerging markets and India, pickup in new product 
launches, and improvements in cost structure. We are on 
track towards delivering sustainable and profitable 
growth," DrReddy's co-chairman and 
CEO GVPrasad stated. This quarter Dr Reddy's has had 
the benefit of lower tax outgo at Rs 95.3 crore as 
compared to Rs 260 crore in the corresponding previous 
quarter as the company had a saving of Rs 93 crore due 
to reduction in the US federal income tax rate from 31 
percent to 21 percent. The other income in this quarter 
included Rs 42.3 crore from the sale of an API unit by the 
company. Despite a considerable effort on cost 
improvements, the company's gross profit margin has 
declined by 240 basis points to 53.9 percent due to the 
continued strain in the US sales margins. The company 
has admitted that the decline in gross profit margins both 
year-on-year and sequentially(110 basis point decline) 
was largely on account of price erosion in some of its key 
molecules in the US, though partly offset by favorable 
foreign exchange and better manufacturing overhead 
leverage. Europe continues to be a marginal play for the 
company's global generics revenues at Rs 200 crore, 
which represents a 1 percent year on year growth and a 
rise of 4 percent in sequential terms, due to new product 
launches. Revenues from the pharmaceutical services 
and active ingredients (PSAI) segment increased 9 
percent to Rs 593.7 crore during the quarter under review 
largely driven by custom pharmaceutical services 
business, the company said. 

*source: Business Standard 
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ITE – 35* Shariah Top Gainers & Losers 
 

#% = 3 months Return 
   

 

   

ITE – 211** Shariah Top Gainers & Losers 
 

# % = 3 months Return 
 
 
 
 

BSE Top Gainers & Losers 

Gainers Losers 

Stocks % Stocks % 

CENTRUM 12.93% DHFL -17.96% 

KRBL   7.90% VEDL -17.82% 

JETAIRWAYS   7.79% STRTECH    -9.55% 

JUBLFOOD   7.56% BANKINDIA    -7.60% 
*as on01st Feb 2019 

 

 

Gainers Losers 

Stocks % Stocks % 

Sun Pharmaceutical 
Industries Ltd. -32% Nestle India Ltd. 16% 

Tata Motors Ltd. -24% 
Titan Company 
Ltd. 15% 

Cipla Ltd. -20% UPL Ltd. 14% 

Oil & Natural Gas 
Corporation Ltd. -15% 

Larsen & Toubro 
Ltd. 14% 

Gainers Losers 

Stocks % Stocks % 

Interglobe Aviation 
Ltd. 43% 

SunPharma Advanced 
Ltd. -45% 

Vinati Organics Ltd. 36% 
Sun Pharmaceutical 
Industries Ltd. -32% 

Kajaria Ceramics Ltd. 32% Quess Corp Ltd. -28% 

V-Guard Industries 
Ltd. 31% Page Industries Ltd. -24% 

Spicejet Ltd. 30% Asahi India Glass Ltd. -23% 

Cummins India Ltd. 27% 
Hexaware 
Technologies Ltd. -23% 

Raymond Ltd. 25% Cipla Ltd. -20% 

VIP Industries Ltd. 23% 
Persistent Systems 
Ltd. -19% 

Colgate-Palmolive 
(India) Ltd. 22% Grasim Industries Ltd. -19% 

Aarti Industries Ltd. 21% 
Zensar Technologies 
Ltd. -19% 
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Stock Universe for January March 2019 

Compliant Status No. of  
Companies 

Percentage of Total  
companies 

Total Market 
Capitalization 

Percentage of Total 
Market Capitalization 

Shariah Compliant Stocks 1326 34.46 8,546,063.82 60.45 

Ratio Based Shariah Non –Compliant 1556 40.44 1,417,889.60 10.03 

Industry Based Non- Compliant 964 25.05 4,173,170.76 29.52 

Total Traded Stocks 3848 99.95 14,137,124.18 100.00 

#as on 01st Feb 2019 

 

 

 

 

 

 

 

 

 

 

 

 

 

*ITE-35 Shariah index is a well diversified Index with 35 stocks large size companies developed by Pragmatic Wealth Management research 
group. The ITE-35 Index benchmark against  Sensex& Nifty50. 

** ITE -211 Shariah is a broad based index constitutes 211 companies from large, mid and small size companies spread over 9 Shariah 
permissible sectors.  This is parent (macro Index) and it commensurate with BSE- 500 and S&PCNX 500 

*** Shariah universe comprises of companies derived (Filtered) from total traded stocks on Bombay Stock Exchange (BSE) as per Shariah norms 

Caution: Islamic Investments strictly prohibits intraday trading and Derivative trading. Stocks should only be sold upon procuring the delivery.  

Disclaimer: The recommendations made herein do not constitute an offer to sell or a solicitation to buy any of the securities mentioned. No 
representations can be made that the recommendations contained herein will be profitable or that they will not result in losses. Readers using 
the information contained herein are solely responsible for their actions. Information is obtained from sources deemed to be reliable but is not 
guaranteed as to accuracy and completeness. The above recommendations and Newsletters are based on the theory of Technical & 
Fundamental Analysis Combined. © Pragmatic Wealth Management Pvt. Ltd. 

 

‘Markets are directionally efficient, meaning that today’s price reflects 

what is currently known about the future direction of the markets.’ 

 


